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MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL REPORTING

he accompanying financial statements of GlobalBanc Advantaged 8 Split Corp. (the

“Fund”) are the responsibility of management and have been approved by the board of

directors of the Fund (the “Board”). They have been prepared in accordance with Canadian

generally accepted accounting principles using information available to March 28, 2011
and management’s best estimates and judgments.

The Board is responsible for ensuring that management fulfills its responsibilities for financial
reporting and is ultimately responsible for reviewing and approving the financial statements.

These financial statements have been approved by the Board and have been audited by Deloitte

& Touche LLP, Chartered Accountants, on behalf of the shareholders. The auditors’ report out-
lines the scope of their audit and their opinion on the financial statements.

é. e

Tim Evans David Taylor
DIRECTOR DIRECTOR
MARCH 28, 2011. MARCH 28, 2011.
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Deloitte

Deloitte & Touche LLP
Brookfield Place

181 Bay Street

Suite 1400

Toronto ON M5J 2V1
Canada

Tel: 416-601-6150
Fax: 416-601-6151
www.deloitte.ca

Independent Auditor’s Report

To the Shareholders of
GlobalBanc Advantaged 8 Split Corp.

We have audited the accompanying financial statements of GlobalBanc Advantaged 8 Split Corp.

(the “Fund”), which comprise the schedule of investments as at December 31, 2010, the statements of net
assets as at December 31, 2010 and 2009, and the statements of investment operations and deficit,
changes in shareholders' equity and cash flows for the years then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Fund as at December 31, 2010 and 2009, and results of its operations and its cash flows for the years then
ended in accordance with Canadian generally accepted accounting principles.

Other matters

Prior year financial statements have been restated and our auditor’s report dated February 19, 2010 has
been withdrawn.

Betatte 8 Towste, L

Chartered Accountants
Licensed Public Accountants
March 28, 2011

Membre de / Member of Deloitte Touche Tohmatsu



GLOBALBANC ADVANTAGED 8 SPLIT CORP.
STATEMENTS OF NET ASSETS

As at December 31 2010 2009
$ $
[Restated — note 14]
ASSETS
Canadian Securities Portfolio, at fair value [note 7] 15,433,698 18,158,876
(Total cost: 2010 — $18,214,550, 2009 — $23,059,783)
Forward Agreement, at fair value [note 7] (6,341,688) (5,022,058)
Cash and cash equivalents 179,343 77,545
Receivable from Counterparty under Forward Agreement [note 7] 25,000 225,000
Prepaid expenses 3,169 8,190
9,299,522 13,447,553
LIABILITIES
Accounts payable and accrued liabilities 108,782 111,452
Redemptions payable 24,382 245,502
Preferred Shares [note 5] 9,166,358 13,090,599
9,299,522 13,447,553
CAPITAL SHAREHOLDERS’ EQUITY (DEFICIT)
Class A Shares [note 5] 24,861,208 24,918,591
Class ] Shares [note 5] 150 150
Deficit (24,861,358) (24,918,741)
Number of units outstanding [note 5] 1,658,600 1,927,100
Net Assets per Class A Share $0.00 $0.00
Redemption value per Preferred Share [note 5] $5.53 $6.79
Net Assets per unit $5.68 $7.02

See accompanying notes

On behalf of the Board of Directors:

é. e

DIRECTOR DIRECTOR

MARCH 28, 2011. MARCH 28, 2011.
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.

STATEMENTS OF INVESTMENT OPERATIONS AND DEFICIT

Years ended December 31 2010 2009
$ $
[Restated — note 14]
INVESTMENT INCOME
Interest - 41
- 41
EXPENSES
Forward Agreement fee [note 6] 78,997 93,265
Securityholder reporting costs 65,156 71,402
Audit fees 35,000 38,981
Custodial fees 32,632 30,757
Independent review committee and directors’ fees 31,290 31,132
Administrator fees [note 6] 29,364 32,206
Goods and Services / Harmonized Sales Tax 14,342 7,634
Interest expense and borrowing charges 2,500 4,240
Legal fees 2,496 16,698
291,777 326,315
Net investment loss before the undernoted: (291,777) (326,274)
Preferred Shares issue costs amortization [note 5] (188,777) (268,596)
Distributions on Preferred Shares [note 8] - (33,863)
Net investment loss (480,554) (628,733)
REALIZED AND UNREALIZED GAIN (LOSS) ON FORWARD AGREEMENT,

CANADIAN SECURITIES PORTFOLIO AND PREFERRED SHARES
Realized loss on Canadian Securities Portfolio [note 7] (2,663,246) (9,725,333)
Change in unrealized value of Forward Agreement

and Canadian Securities Portfolio 600,439 14,626,953
Gain on redemption of Preferred Shares 1,172,726 1,600,439
Decrease (increase) in value of Preferred Shares 1,428,018 (5,784,206)
Net gain on Forward Agreement,

Canadian Securities Portfolio and Preferred Shares 537,937 717,853
Results of investment operations for the year 57,383 89,120
Results of investment operations per Class A Share $0.0312 $0.0399
Deficit, beginning of year (24,918,741) (25,007,861)
Results of investment operations for the year 57,383 89,120
Deficit, end of year (24,861,358) (24,918,741)

See accompanying notes

GlobalBanc Advantaged 8 Split Corp.
2010 Annual Financial Statements

Page 4



GLOBALBANC ADVANTAGED 8 SPLIT CORP.

STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

Years ended December 31 2010 2009
$ $

Shareholders’ equity, beginning of year - -
Operations

Increase in net assets from investment operations 57,383 89,120
Shareholder transactions [note 5]

Redemption of Class A Shares (57,383) (89,120)

(57,383) (89,120)

Net change in shareholders’ equity

Shareholders’ equity, end of year

See accompanying notes
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
STATEMENTS OF CASH FLOWS

Years ended December 31 2010 2009
$ $
OPERATING ACTIVITIES
Net investment loss for the year (480,554) (628,733)
Adjustments to Reconcile Cash Flows from Operating Activities
Proceeds from partial settlement of Forward Agreement 2,182,000 2,705,712
Preferred Share issue cost amortization 188,777 268,596
Change in other assets and liabilities 2,351 (11,829)
Cash flows from operating activities 1,892,574 2,333,746
FINANCING ACTIVITIES
Redemption of Preferred Shares (2,685,000) (3,940,500)
Redemption of Class A Shares (78,533) (73,146)
Discount on Preferred Shares redeemed 972,757 1,684,465
Cash flows used in financing activities (1,790,776) (2,329,181)
Net increase in cash and cash equivalents during the year 101,798 4,565
Cash and cash equivalents, beginning of year 77,545 72,980
Cash and cash equivalents, end of year 179,343 77,545
See accompanying notes
GlobalBanc Advantaged 8 Split Corp.
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
SCHEDULE OF INVESTMENTS

As at December 31, 2010

Fair % of Total
Value ($) Investments
Canadian Securities Portfolio [note 7] 15,433,698 169.75
Value of Forward Agreement [note 7] (6,341,688) (69.75)
Total value of investments (including Forward Agreement) 9,092,010 100.00

As a result of the Forward Agreement described in Note 7, the above investments (including Forward Agreement)
are represented by the Net Asset Value of the GlobalBanc Portfolio as at December 31, 2010 as listed below :

Fair % of
Number of value GlobalBanc

shares Description Currency $ Portfolio
226,000 Banco Santander Central Hispano SA EUR 2,383,581 26.23
34,900 BNP Paribas EUR 2,248,293 24.73
24,600 Deutsche Bank AG EUR 1,279,587 14.07
56,200 UBS AG CHF 919,635 10.11
16,900 Societe Generale EUR 918,747 10.10
64,700 Bank of America Corp. USD 853,760 9.39
329,137 Royal Bank of Scotland Group plc GBP 202,768 2.23
24,300 Citigroup Inc. USD 114,934 1.26
Cash and other assets net of liabilities CAD 170,705 1.88
Value of GlobalBanc Portfolio 9,092,010 100.00

See accompanying notes
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
NOTES TO FINANCIAL STATEMENTS

December 31, 2010

1. INCORPORATION

GlobalBanc Advantaged 8 Split Corp. (the “Fund”), incorporated under the laws of Ontario on May 1, 2007, is a mutual
fund corporation. The Fund provides holders of its shares with tax—efficient exposure, through the use of a forward
agreement, to the price performance and dividend payments (including any increases thereof) of an initially equally
weighted basket of securities consisting of eight of the world’s largest banks (“GlobalBanc Portfolio”).

On June 26, 2007, 2,600,000 Preferred Shares and 2,600,000 Class A Shares were issued by the Fund for gross proceeds of
$26,000,000 in respect of the Preferred Shares and $26,000,000 in respect of the Class A Shares.

On July 6, 2007, 100,000 Preferred Shares and 100,000 Class A Shares were issued by the Fund for gross proceeds of
$1,000,000 in respect of the Preferred Shares and $1,000,000 in respect of the Class A Shares.

The Preferred Shares mature on December 15, 2012.

The Administrator of the Fund is National Bank Financial Inc. (the “Administrator”).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Canadian generally accepted accounting principles
(“GAAP”). In applying Canadian GAAP, management may make estimates and assumptions that affect the reported
amounts of assets, liabilities, income and expenses during the reporting year. Actual results could differ from those
estimates. The following is a summary of significant accounting policies followed by the Fund in the preparation of its
financial statements.

Cash and cash equivalents

Cash and cash equivalents are comprised of cash and short-term investments with a term to maturity of less than three
months from the date of purchase. Cash and cash equivalents are categorized as held for trading and therefore are carried
at fair value. Short-term investments are valued at cost plus accrued interest, which approximates fair value.

Income recognition

The accrual method of recording income and expenses is followed with dividend income being recorded on the ex—
dividend date.

Forward Agreement and Canadian Securities Portfolio

The Forward Agreement is valued at an amount equal to the gain or loss that would be realized if the position was to be
closed out in accordance with its terms, in which case the fair value shall be based on the current fair value of the
GlobalBanc Portfolio. On settlement, the fair value of the Forward Agreement would equal the difference between the fair
value of the Canadian Securities Portfolio and the GlobalBanc Portfolio, net of expenses. The investments comprising the
Canadian Securities Portfolio are valued at the closing bid price.

The Canadian Securities Portfolio and Forward Agreement are deemed to be held for trading and changes in fair value
reflected in the Fund’s Statements of Investment Operations and Deficit. Average cost is used to determine the gain or loss
on the sale of the Canadian Securities Portfolio.

Results of investment operations per Class A Share

The results of investment operations per Class A Share in the Statements of Investment Operations and Deficit represents
the results of investment operations during the year, divided by the average number of Class A Shares outstanding during
the year.

Net Assets per unit

The Net Assets per unit is calculated as net assets at fair value divided by the number of units outstanding of the Fund.

GlobalBanc Advantaged 8 Split Corp.
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
NOTES TO FINANCIAL STATEMENTS continued

The Preferred Shares are not treated as liabilities for this purpose. A unit is a notional unit comprising one Preferred Share
and one Class A Share.

Preferred Shares

The Preferred Shares are carried at amortized cost using the effective interest method and are presented as liabilities in the
Statements of Net Assets. The costs incurred to issue Preferred Shares are amortized over the term of the Preferred Shares
using the effective interest method. On redemption or early retraction of the Preferred Shares or Class A Shares, any
unamortized issue cost relating to these shares and included in Net Assets per unit will be written off. The fair value of the
Preferred Shares, which is based on the TSX market price on December 31, 2010, was $7,762,248 (2009 — $12,140,730).

Other assets and liabilities

Receivable from Counterparty under Forward Agreement is designated as loans and receivables and recorded at cost or
amortized cost. Similarly, accounts payable and accrued liabilities, and redemptions payable are designated as other
liabilities and recorded at cost or amortized cost. Other assets and liabilities are short-term in nature and amortized cost
approximates fair value.

3. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following tables shows financial instruments as at December 31 of the year shown, analyzed between those whose fair
value is based on quoted market prices (Level 1), those involving valuation techniques where all the model inputs are
observable in the market (Level 2) and those where the valuation technique involves the use of non-market observable
inputs (Level 3).

2010:
Level 1 Level 2 Level 3 Total
($) ($) ($) ($)
Financial assets
Canadian Securities Portfolio 15,433,698 - - 15.433,698
15,433,698 - - 15,433,698
Financial Liabilities
Preferred Shares (Note 2 disclosure) - 7,762,248 - 7,762,248
Forward Agreement - 6,341,688 - 6,341,688
- 14,103,936 - 14,103,936
2009:
Level 1 Level 2 Level 3 Total
($) ($) ($) ($)
Financial assets
Canadian Securities Portfolio 18,158,876 - - 18,158,876
18,158,876 - - 18,158,876
Financial liabilities
Preferred Shares (Note 2 disclosure) - 12,140,730 - 12,140,730
Forward Agreement - 5,022,058 - 5,022,058
- 17,162,788 - 17,162,788

GlobalBanc Advantaged 8 Split Corp.
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
NOTES TO FINANCIAL STATEMENTS continued

4. BANK INDEBTEDNESS

The Administrator, on behalf of the Fund, has entered into a $1.0 million revolving term facility with a Canadian bank.
Under the terms of the facility, the Fund may borrow up to 5% of the net assets of the Fund. Amounts borrowed under the
facility are collateralized by a security interest in the assets and undertakings of the Fund. Amounts borrowed bear interest
at the bank’s prime rate or, if incurred by way of banker’s acceptance, at rates slightly below prime. As at December 31,
2010 and throughout the year, the term facility was not utilized (2009 —nil).

5. SHARE CAPITAL

The Fund is authorized to issue an unlimited number of Preferred Shares, Class A Shares and Class ] Shares.
The Fund issued 150 Class ] Shares for a cash consideration of $150.

A summary of the Fund’s issued and outstanding share capital, including Preferred Shares which are classified as liabilities
in the Statements of Net Assets and related share issue costs is as follows:

Preferred

Class J Number of Class A Preferred Share

Shares Units Shares Shares Issue Costs
Issuance of shares on June 26, 2007 $150 2,700,000 $27,000,000 $27,000,000 -
Issue costs - - ($1,922,950) - ($1,135,000)
Redemptions of shares - (13,500) ($61,819) ($135,000) $5,196
Amortization - - - - $98,775
Outstanding on December 31, 2007 $150 2,686,500 $25,015,231 $26,865,000 ($1,031,029)
Redemptions of shares - (365,350) ($7,520) ($3,653,500) $113,450
Amortization - - - - $209,841
Decrease in value of Preferred Shares - - - ($11,525,464) -
Outstanding on December 31, 2008 $150 2,321,150 $25,007,711 $11,686,036 ($707,738)
Redemptions of shares - (394,050) ($89,120) ($3,940,500) $71,452
Amortization - - - - $197,144
Increase in value of Preferred Shares - - - $5,784,206 -
Outstanding on December 31, 2009 $150 1,927,100 $24,918,591 $13,529,741 ($439,142)
Redemptions of shares - (268,500) ($57,383) ($2,685,000) $48,179
Amortization - - - - $140,598
Decrease in value of Preferred Shares - - - ($1,428,018) -
Outstanding on December 31, 2010 $150 1,658,600 $24,861,208 $9,416,723 ($250,365)

Preferred Shares

Holders of Preferred Shares are entitled to receive fixed cumulative preferential quarterly cash distributions of $0.1125 per
Preferred Share or 4.5% per annum on the issue price of the Preferred Shares (also see Note 8). Such quarterly distributions
will be paid on or about the last business day of March, June, September and December in each year commencing
September 28, 2007. Preferred Shares may be surrendered at any time for redemption by the Fund, but will be redeemed
only on the monthly Redemption Date. Holders of Preferred Shares whose shares are surrendered for redemption will be
entitled to receive the Preferred Share Redemption Price which will be equal to the lesser of (i) (a) 95% of the Net Asset
Value per unit less (b) the cost to the Fund of the purchase of a Class A Share in the market for cancellation and (ii) $10.00.
Any unamortized issue costs relating to any offering of Preferred Shares by the Fund will be deducted in calculating the
Net Asset Value per unit for this purpose.

Commencing in November 2008, a holder of a Preferred Share may concurrently redeem an equal number of Preferred
Shares and Class A Shares on the Redemption Date in November of each year. The amount received per unit by the

GlobalBanc Advantaged 8 Split Corp.
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
NOTES TO FINANCIAL STATEMENTS continued

redeeming shareholder for such concurrent redemption will be equal to the Net Asset Value per unit. Any unamortized
issue costs relating to any offering of Preferred Shares by the Fund will be deducted in calculating the Net Asset Value per
unit for this purpose.

The Preferred Shares will be redeemed on December 15, 2012 (the “Final Redemption Date”). The redemption price
payable by the Fund for each Preferred Share outstanding on the Final Redemption Date will be equal to the lesser of (i)
$10.00 plus any accrued and unpaid distributions on a Preferred Share, and (ii) the Net Asset Value on that date divided
by the number of Preferred Shares then outstanding.

The Preferred Shares rank in priority to the Class A Shares and Class ] Shares with respect to the payment of distributions
and the repayment of capital upon the dissolution, liquidation or winding—up of the Fund.

Class A Shares

Holders of Class A Shares will receive cash distributions if, as and when declared by the board of directors, that are
expected to consist of non—taxable returns of capital and capital gains.

Class A Shares may be surrendered at any time for redemption by the Fund, but will be redeemed only on the monthly
Redemption Date. Holders of Class A Shares whose shares are surrendered for redemption will be entitled to receive the
Class A Redemption Price which will be equal to the lesser of (i) 95% of the Net Asset Value per unit less (ii) the cost to the
Fund of the redemption of a Preferred Share at a premium or purchase of a Preferred Share in the market for cancellation.
Any unamortized issue costs relating to any offering of Preferred Shares by the Fund will be deducted in calculating the
Net Asset Value per unit for this purpose.

Commencing in November 2008, a holder of Class A Share may concurrently redeem an equal number of Class A Shares
and Preferred Shares on the Redemption Date in November of each year. The amount received per unit by the redeeming
shareholder for such concurrent redemption will be equal to the Net Asset Value per unit. Any unamortized issue costs
relating to any offering of Preferred Shares by the Fund will be deducted in calculating the Net Asset Value per unit for this
purpose.

The Class A Shares will be redeemed on the Final Redemption Date. The redemption price payable by the Fund for each
Class A Share outstanding on the Final Redemption Date will be equal to the greater of (i) the Net Asset Value per unit on
that date minus $10.00 and minus any accrued and unpaid distributions on a Preferred Share, and (ii) nil.

The Class A Shares rank subsequent to the Preferred Shares with respect to the payment of distributions and the repayment
of capital on the dissolution, liquidation or winding up of the Fund.

Class J Shares

The holders of Class ] Shares are not entitled to receive dividends. The holders of Class ] Shares are entitled to one vote per
share.

The Class ] Shares are redeemable at a price of $1.00 per share and retractable at any time at either (i) a price of $1.00 per
share if any of the Class A Shares or Preferred Shares are then outstanding, or (ii) the Net Asset Value of the Fund divided
by number of Class J Shares outstanding if none of the Class A Shares or Preferred Shares are then outstanding.

6. EXPENSES OF THE FUND

The Administrator is entitled to an annual fee of 0.25% per annum of the Net Asset Value, calculated daily and payable
monthly, plus applicable taxes. The Administrator has retained First Asset Investment Management Inc. (“First Asset”) to
provide the administrative services, including investment advisory services, required by the Fund. Fees payable to First
Asset for such services will be paid by the Administrator out of its fee.

The Fund pays the forward counterparty, National Bank of Canada, an additional purchase amount under the Forward
Agreement, calculated daily and payable quarterly in arrears, of 0.40% per annum of the notional amount of the Forward
Agreement, being the value of securities upon which the payment obligation of the Counterparty under the Forward

GlobalBanc Advantaged 8 Split Corp.
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
NOTES TO FINANCIAL STATEMENTS continued

Agreement is based, and 0.20% per annum in respect of hedging costs incurred in connection with the Canadian Securities
Portfolio.

The Fund is responsible for all costs relating to its administration.

No commissions or other transaction costs were paid by the Fund for its portfolio transactions during the year (2009 — nil).

7. FORWARD AGREEMENT AND CANADIAN SECURITIES PORTFOLIO

In order to gain exposure to the price performance and dividend payments of the GlobalBanc Portfolio, the Fund invested
the net proceeds of the offering of units in a portfolio of common shares of Canadian public companies (the “Canadian
Securities Portfolio”) and entered into a Forward Agreement with National Bank of Canada (the “Counterparty”).

Pursuant to the agreement, the Fund has agreed to transfer on or about the Final Redemption Date the Canadian Securities
Portfolio to the Counterparty in exchange for an amount determined by reference to the Canadian dollar value of the
GlobalBanc Portfolio. The Fund can partially settle the Forward Agreement prior to the Final Redemption Date in order to
fund distributions and retractions, redemptions and repurchases of shares and to pay any expenses or liabilities of the
Fund.

As at December 31, 2010, the Canadian Securities Portfolio for the Fund consists of the following investments:

Number Fair Value
of shares  Description

53,367  Detour Gold Corporation 1,553,513
77,189  Dundee Corporation 1,578,515
138,624  Equinox Minerals Ltd. 846,993
180,019  Golden Star Resources Ltd. 820,887
35,519 Open Text Corporation 1,620,022
70,422 Osisko Mining Corporation 1,019,711
24,168 Quadra FNX Mining Ltd. 403,847
187,500 RONA Inc. 2,647,500
15,995  Sino-Forest Corporation 371,884
119,900 Stantec Inc. 3,321,230
134,800 Viterra Inc. 1,249,596
15,433,698

8. DISTRIBUTIONS

An objective of the Fund is to provide fixed cumulative preferential quarterly cash distributions equal to of $0.1125 per
share to holders of Preferred Shares, as and when declared, to yield 4.5% per annum on the original issue price of the
Preferred Shares. Since the fourth quarter of 2008, the Fund has been reducing quarterly cash distributions. $0.07 per
Preferred Share was paid out for the quarter ending December 31, 2008, $0.005 per Preferred Share was paid out for the
quarters ending March 31, June 30 and September 30, 2009 and no Preferred Share distribution has been paid since then.
The Fund determined that, as a result of anticipated changes in the dividend payments to be paid by the banks included
in the GlobalBanc Portfolio, future dividend payments to be received by the Fund may not generate sufficient yield to pay
in full the fixed cumulative quarterly dividends in the amount of $0.1125 per Preferred Share and the expenses of the Fund.
The Board of Directors will monitor the distributions estimated to be received on the GlobalBanc Portfolio and may revise
the amount of dividends paid on the Preferred Shares in the future, to take into account changes in these estimates and
changes in the Fund’s expenses.
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
NOTES TO FINANCIAL STATEMENTS continued

In the case of the Preferred Shares, the shortfall below the prescribed amount of the Preferred Share dividend will
accumulate and, in accordance with the terms of the Preferred Shares and the Class A Shares, will be paid in priority to any
payments on the Class A Shares. As at December 31, 2010, the shortfall below the prescribed amount of the Preferred Share
dividend was $0.9275 in aggregate (2009 — $0.4775).

Class A shareholders will receive cash distributions if, as and when declared by the Board of Directors. No distributions
have been declared on the Class A Shares since the first quarter of 2008.

9. INCOME TAXES

The Fund qualifies and intends to continue to qualify as a mutual fund corporation under the Income Tax Act (Canada).
Mutual fund corporations are generally subject to tax in the same manner as other public corporations except that income
taxes payable on realized capital gains are refundable on a formula basis when shares of the Fund are redeemed or capital
gains dividends are paid by the Fund to its shareholders.

The Fund is subject to a special tax at the rate of 33 1/3% on taxable dividends received from taxable Canadian
corporations. This tax is refundable to the Fund upon the payment of taxable dividends to its shareholders at the rate of $1
of tax for every $3 of dividends paid.

10. TAX LOSS CARRYFORWARD

As at December 31, 2010, the Fund had capital losses for income tax purposes which may be carried forward indefinitely
to be applied against future capital gains. The non—capital losses may be utilized to reduce taxable income of future years
and expire in the years indicated.

Capital Non—Capital Expiration of Non—Capital Losses
Losses Losses 2027 2028 2029 2030
$23,623,327 $3,268,498 $650,918 $948,612 $844,599 $824,369

11. MANAGEMENT OF FINANCIAL RISKS

In the normal course of business, the Fund is exposed to various financial risks, including credit risk, liquidity risk and
market risk (consisting of interest rate risk, currency risk and other price risk). To assist in managing risk, the Administrator
maintains a governance structure that oversees the Fund’s investment activities and monitors compliance with the Fund’s
stated investment strategy, investment guidelines and securities regulations.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that
it as entered into with the Fund.

In entering into the Forward Agreement, the Fund is exposed to the credit risk associated with the Counterparty.
Depending upon the relative values of the GlobalBanc Portfolio and the Canadian Securities Portfolio, the Fund’s exposure
to the credit risk of the Counterparty may be significant. As at December 31, 2010, the credit exposure is $9.1 million and
is represented by the carrying value of the GlobalBanc Portfolio.

The Counterparty credit risk is managed by dealing with counterparties the Fund believes to be creditworthy and by
regular monitoring of credit exposures. As at December 31, 2010, the Counterparty has a credit rating of A according to
Standard & Poor’s.

Liquidity risk
Liquidity risk is the risk that the Fund may not be able to settle or meet its obligation on time or at a reasonable price. As

at December 31, 2010, the holdings in the Canadian Securities Portfolio and GlobalBanc Portfolio are considered readily
realizable as they are actively traded on public exchanges. In addition, the Fund may borrow up to 5% of its net assets for
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GLOBALBANC ADVANTAGED 8 SPLIT CORP.
NOTES TO FINANCIAL STATEMENTS continued

the purpose of paying redemptions and for working capital purposes.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or fair values of
financial instruments.

The Fund is not exposed to interest rate risk on the Preferred Shares as these shares are entitled to a fixed cumulative
preferential distribution of 4.5% per annum on the issue price of the Preferred Shares.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The
assets and liabilities of the Fund are predominantly held in the functional currency of the Fund which is the Canadian
dollar. The Fund is exposed to the performance of the GlobalBanc Portfolio which is denominated in foreign currencies. As
the Forward Agreement, through which the exposure is obtained, includes a foreign currency hedge, the Fund is not
exposed to significant foreign currency risks.

Other price risk

Other price risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes
in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market.

All investments in securities present a risk of loss of capital. The maximum market price risk resulting from these
investments is equivalent to their fair value. The value of the Class A Shares and Preferred Shares will vary with the value
of the GlobalBanc Portfolio by virtue of the Forward Agreement. The Fund’s investment portfolio is passively managed
and the value of the GlobalBanc Portfolio will be influenced by factors which are not within the control of the Fund
including the performance of the portfolio securities, the condition of the equity markets generally and other factors. The
Fund’s exposure is concentrated in the financial services sector and as such will be exposed to the specific factors that affect
this sector.

By utilizing a split share structure, holders of the Class A Shares receive leveraged exposure such that any capital
appreciation or depreciation of the GlobalBanc Portfolio will be borne by the Class A Shares up to amounts subscribed by
these shareholders. Accordingly, any increase or decrease in the value of the GlobalBanc Portfolio will result in a greater
proportionate increase or decrease in the Net Asset Value of the Class A Shares. At December 31, 2010 as the decline in the
value of the GlobalBanc Portfolio exceeded the amounts subscribed by the Class A shareholders, the value of the Class A
shares is nil and the Preferred Shareholders have absorbed the excess losses.

As at December 31, 2010, 96.55% (2009 — 97.10%) of the Fund’s net assets were exposed to the holdings in the GlobalBanc
Portfolio which are traded on global stock exchanges. Due to the deficit and the absorption of losses by preferred
shareholders, the GlobalBanc Portfolio will need to increase by $7.2 million or 76.1% for the Class A Share value to exceed
Zero.

12. CAPITAL MANAGEMENT

The Fund considers its capital to consist of Class A, Class | and Preferred Shares.

The Fund'’s objectives in managing its capital are:

(i) to provide holders of Preferred Shares with cumulative preferential quarterly cash distributions in the amount of
$0.1125 per Preferred Share and to return the original issue price to holders of the shares on December 15, 2012, and

(ii) to provide holders of Class A Shares with cash distributions and the opportunity for growth in net asset value per
share.

The Fund manages its capital in accordance with its investment objectives and strategies and the risk management
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practices outlined in Note 11. In order to manage its capital structure, the Fund may adjust the amount of distributions paid
to shareholders.

13. INTERNATIONAL FINANCIAL REPORTING STANDARDS

On January 12, 2011, the Canadian Accounting Standards Board made a decision to extend the deferral of the adoption of
International Financial Reporting Standards (“IFRS”) by investment companies for an additional year to January 1, 2013.
This results in a two-year deferral of IFRS adoption by investment companies compared to other publicly accountable
entities. The Fund will not have to adopt IFRS as the Fund’s targeted termination date is December 15, 2012.

14. PRIOR PERIOD ADJUSTMENT TO THE FINANCIAL STATEMENTS

Subsequent to completion of the Fund’s financial statements for the year ended December 31, 2009, the Fund became aware
of a cut-off error relating to the valuation of the Forward Agreement and a classification error relating to the Redemptions
Payable. The amount included in Receivable from Counterparty under the Forward Agreement of $225,000 was incorrectly
not reflected as a reduction in the valuation of the Forward Agreement. In addition, a reclassification difference of $120,160
was noted whereby an amount relating to the Redemptions Payable was incorrectly netted against the Receivable from
Counterparty under the Forward Agreement. The Fund has restated the comparative financial statements to reflect the
correct valuation of the Forward Agreement and reclassification of the Redemptions Payable as of December 31, 2009. The
effect to the financial statement captions is noted in the table below:

As reported  Adjustment As restated
$

Dr / (Cr) Dr / (Cr) Dr / (Cr)
Statements of Net Assets
Forward Agreement, at Fair Value (4,797,058) (225,000) (5,022,058)
Receivable from Counterparty under Forward Agreement 104,840 120,160 225,000
Redemptions payable (125,342) (120,160) (245,502)
Preferred Shares (13,315,599) 225,000 (13,090,599)
Redemption value per Preferred Share 6.91 0.12) 6.79
Net Assets per unit 7.14 (0.12) 7.02
Statements of Investment Operations and Deficit
Change in unrealized value of Forward Agreement and (14,851,953) 225,000 (14,626,953)

Canadian Securities Portfolio

Decrease (increase) in value of Preferred Shares 6,009,206 (225,000) 5,784,206

GlobalBanc Advantaged 8 Split Corp.
2010 Annual Financial Statements Page 15



